FUTURES, Inc. Investment Policy for Non-Endowment Assets
September 1, 2002
March 18, 2009 (1A revision)

I. PURPOSE

A. The purpose of this policy is to establish guidelines for investing FUTURES, Inc. liquidity and reserve funds, excluding endowment and quasi-endowment funds which are governed by that certain Futures Foundation for Volusia County Schools Endowment Policy dated March 18, 2009, as may be amended from time to time.
B. The goals of this investment policy, in order of priority, are as follows:

1. Preserve Principal.

2. Maintain a high degree of liquidity.

3. Deliver competitive returns subject to prevailing market conditions.

II. INVESTMENT GUIDELINES

A. MATURITY
1. The portfolio of FUTURES, Inc. should be invested in issues with maturities of no more than 18 months.

2. For securities that have put dates, reset dates or trade based on their average maturity, the put date, reset date or average maturity will be used instead of the final legal maturity date.  For these types of securities, the final legal maturity date cannot exceed 3 years from the date of purchase.

B. DURATION
1. The weighted average maturity of the portfolio is controlled around a 182 day target average maturity.  Daily liquidity is adjusted to meet anticipated cash flows.

C. ELIGIBLE INVESTMENTS
The following specific instruments and issuers are approved for inclusion in the portfolio.  All instruments will be dollar denominated:

1. Taxable Investments
a. Obligations of the U. S. Treasury.

b. Obligations guaranteed by the U. S. Government other than U. S. Treasuries.

c. Obligations of U.S. Federal Agencies and Government Sponsored Enterprises.

d. Commercial paper.

e. Repurchase agreements with major banks and authorized dealers, fully collateralized to at least 102% of market value by U.S. Government securities.

f. Bank obligations including Certificates of Deposit, Deposit Notes, Bankers Acceptances, Bank Notes and Time Deposits.

g. Taxable Municipal securities.

h. Asset-Backed Securities.

i. Corporate bonds, notes and floating rate notes including Medium Term Notes (MTN’s).

j. Taxable money market and other fixed income funds.

k. Short Duration Mortgage Backed Securities.

2. Tax Exempt/Tax Advantaged Investments.
a. Auction rate municipal bonds.

b. Tax-exempt commercial paper.

c. Municipal notes and bonds.

d. Auction rate corporate preferreds.

e. Tax-exempt variable rate demand notes.

f. Tax-exempt money market and other fixed income funds.

D. SPECIFIC EXCLUSIONS
1. Investments in the following are specifically excluded:

a. All complex derivative securities including:  inverse floaters, range notes, swaps, options and structured notes with embedded swaps or options.  However, for the purpose of this guideline, ordinary structured derivatives, such as floating rate notes, callable notes and puttable notes will not be defined as complex derivative.

E. CREDIT QUALITY
1. Emphasis will be placed on securities of high credit quality.

2. Short-term instruments (maturity of less than one year at the time of purchase) must be obligations of issuers rated A1/P1 or better or the equivalent by two Nationally Recognized Statistical Rating Organizations (NRSRO).  Long-term instruments (maturities of greater than one-year at the time of purchase) must be obligations of issuers rated A-/A3, or better or the equivalent by two NRSROs.  Asset Backed Securities must have a credit quality rating of AAA.

III. FASB 115

Classifies securities as available-for-sale.

IV. BENCHMARKS

Portfolio will be managed on a total return basis.  Capital gains and losses will be incurred from time to time.

A. The portfolio of FUTURES, Inc. should be measured against the Merrill Lynch 6-Month Treasury Bill Index.

V. GOVERNANCE/MODIFICATIONS

A. This Policy has been approved by the Executive Board of FUTURES, Inc.

B. Any modification of this Policy must be approved by the Executive Board of FUTURES, Inc.

C. The Executive Board of FUTURES, Inc. is authorized to provide written clarification to outside managers with respect to any ambiguities in the Policy.

